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INDEPENDENT AUDITORS' REPORT 

Honorable Mayor and Board of Aldermen 
City of Philadelphia, Mississippi 

Report on Financial Statements 

We have audited the accompanying financial statements of the governmental activities, the 
business-type activities, each major fund, and the aggregate remaining fund information of the 
City of Philadelphia. Mississippi, as of and for the year ended September 30, 2014, and the 
related notes to the financial statements, which collectively comprise the City's basic financial 
statements as listed in the table of contents. 

Management's Responsibility for Financial Statements 

Management is responsible for the preparation and fair presentation of these financial 
statements in accordance with accounting principles generally accepted in the United States of 
America; this includes the design. implementation. and maintenance of internal control relevant 
to the preparation and fair presentation of financial statements that are free from material 
misstatement, whether due to fraud or error. 

Auditors' Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditors' 
judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making those risk assessments, the auditor 
considers internal control relevant to the entity's preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
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entity's internal control. Accordingly, we express no such opinion. An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinions. 

Opinions 

In our opinion, the financial statements referred to above present fairly, in all material respects, 
the respective financial position of the governmental activities, the business-type activities, each 
major fund. and the aggregate remaining fund information of the City of Philadelphia. 
Mississippi. as of September 30. 2014, and the respective changes in financial position, and, 
where applicable, cash flows thereof for the year then ended in accordance with accounting 
principles generally accepted in the United States of America. 

Other Matters 

Required Supplementary Information 

Accounting prinCiples generally accepted in the United States of America require that the 
management's discussion and analysis and budgetary comparison information on pages 4 
through 11 and 50 through 51 be presented to supplement the basic financial statements. Such 
information, although not a part of the basic financial statements, is required by the 
Governmental Accounting Standards Board, who considers it to be an essential part of financial 
reporting for placing the basic financial statements in an appropriate operational, economic, or 
historical context. We have applied certain limited procedures to the required supplementary 
information in accordance with auditing standards generally accepted in the United States of 
America, which consisted of inquiries of management about the methods of preparing the 
information and comparing the information for consistency with management's responses to our 
inquiries, the basic financial statements, and other knowledge we obtained during our audit of 
the basic financial statements. We do not express an opinion or provide any assurance on the 
information because the limited procedures do not provide us with sufficient evidence to express 
an opinion or provide any assurance. 

Other Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that 
collectively comprise the City of Philadelphia, Mississippi's basic financial statements. The 
combining non-major fund financial statements is presented for purposes of additional analysis 
and is not a required part of the basic financial statements. 

The combining non-major fund financial statements is the responsibility of management and 
was derived from and relate directly to the underlying accounting and other records used to 
prepare the basic financial statements. Such information has been subjected to the auditing 
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procedures applied in the audit of the basic financial statements and certain additional 
procedures, including comparing and reconciling such information directly to the underlying 
accounting and other records used to prepare the basic financial statements or to the basic 
financial statements themselves, and other additional procedures in accordance with auditing 
standards generally accepted in the United States of America. In our opinion, the combining 
non-major fund financial statement and the schedule of expenditures of federal awards are fairly 
stated, in all material respects, in relation to the basic financial statements as a whole. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated July 
1, 2015, on our consideration of the City of Philadelphia, Mississippi's internal control over 
financial reporting and on our tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements and other matters. The purpose of that report is to describe 
the scope of our testing of internal control over financial reporting and compliance and the 
results of that testing, and not to provide an opinion on internal control over financial reporting or 
on compliance. That report is an integral part of an audit performed in accordance with 
Government Auditing Standards in conSidering the City of Philadelphia, Mississippi's internal 
control over financial reporting and compliance. 

~~a.wJ~f~ 
REA, SHAIN, GIFFIN &STUART, LLP 

Philadelphia, Mississippi 
July 1, 2015 
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CITY OF PHILADELPHIA 
525 Main Street 

Philadelphia. MS 39350 
MAYOR ALDERMEN 

James A. Young Jim Fulton 
CITY CLERK Josh Gamblin 
James M Johnson Willie Jackson 
CITYATTORNEY Cecil Nichols 

Robert Thomas James Tatum 

An overall review of the City's financial activities and performance for the year ending 
September 30, 2014 is provided in this discussion and analysis of the City of Philadelphia. The 
discussion and analysis looks at the financial performance as a whole, but it is suggested that 
the basic financial statements be reviewed to help in the understanding. 

Financial Highlights 

Total assets decreased by $162,268 or 1% from 2013. 

Total liabilities decreased by $439,658 or 10% from 2013. 

Total net position increased approximately $277,390 or 1% as a result of this year's operations. 

The governmental revenues exceeded expenditures by $462,666 before transfers. The City's • business-type revenues exceeded related expenses by $772,061 before transfers. 

Using this Annual Report 

This annual report consists of a series of financial statements. The statement of net position 
and the statement of activities (pages 12-15) provide information about the activities of the City 
as a whole and present a longer-term view of the City's finances. Fund financial statements 
start on page 16. For governmental activities, these financial statements explain the financing of 
these services, plus they report the City's operations in more detail by providing information on 
the City's most significant funds. 

Reporting the City as a Whole 

The City's analysis as a whole will begin on page 6. The statement of net position includes all 
assets and liabilities using the accrual basis of accounting, which is similar to the accounting 
used by most private-sector companies. The current year's revenues and expenses are all 
taken into account regardless of when cash is received or paid. 

These statements report the City's net position and any changes to those positions. The 
change in net position tells the reader whether the City's financial position as a whole has 
diminished or improved. Non-financial information such as changes in the tax base and the 
condition of the capital assets will also need to be evaluated. 
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CITY OF PHILADELPHIA, MISSISSIPPI 


MANAGEMENT'S DISCUSSION AND ANALYSIS 

Year Ended September 30,2014 


The statement of net position and the statement of activities are divided into two kinds of 
activities: 

Governmental activities - Basic services are reported here. These include police, fire, 
street, sanitation, parks departments, and the general administration. These are financed 
mainly by sales taxes, property taxes, franchise fees, and state and federal grants. 

Business-type activities - Water and sewer and electric department sales are reported here. 
These sales will cover most, if not all, of the expenses of these activities. 

Reporting the City's Most Significant Funds 

On page 7 is a comparative summary of the City's operations by fund type. Some funds are 
required by state law or bond covenants. Many of the other funds established to control and 
manage money for particular projects or to meet certain legal responsibilities are set up by the 
City board. The two kinds of funds the City uses are governmental and proprietary and do not 
use the same accounting approaches. 

Governmental funds - Most of the City's basic services are reported in this fund type, which 
show the money flowing in and out of those funds and then the balances left at year-end that 
are available for spending. These funds are reported using the modified accrual accounting 
method, which measures cash and all other financial assets that can be readily converted to 
cash. These fund statements provide a detailed short-term view of the general government 
operations and the basic service it provides. This information also helps you determine whether 
there are more or fewer financial resources available to be used in the near future to finance the 
City's programs. The differences between governmental activities and governmental funds are 
described in reconciliations adjacent to the fund financial statements. The detailed financial 
statements for the governmental funds are on pages 16-19. 

Proprietary funds - When the customers are charged for the provided services these services 
are generally reported as proprietary funds. These funds are also known as "business-type 
activities" or "enterprise funds". These funds are reported in the same way all activities are 
reported in the statement of net assets and the statement of activities. In fact, the City's 
enterprise funds are the same as the business-type activities reported in the government-wide 
statements but provide more detail and additional information, such as cash flows. The detailed 
financial statements for the proprietary funds are on pages 20-24. 
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CITY OF PHILADELPHIA, MISSISSIPPI 


MANAGEMENT'S DISCUSSION AND ANALYSIS (continued) 

STATEMENT OF NET POSITION 

Year Ended September 30,2014 

Governmental Activities 

2014 2013 

Business-Type Activities 

2014 2013 2014 

Total 

2013 
Increase 

(Decrease) 

Current and other assets 
Capital assets 

Total assets 

$ 6,855,323 
20,315,710 

$ 6,126,140 
21,207,161 

$ 8,471,788 
14,425,509 

$ 22,897,297 

$ 7,622,076 
14,822,781. 

$ 22,444,863 

$ 15,327,111 
34,741,219 

$ 13,748,216 
36,029,948 

$ 49,778,164 

$ 1,578,895 
(1,288,729) 

$ 290,166 

Long-term liabilities 
Other liabilities 

Total liabilities 

$ 2,281,057 
1,725,146 

$ 4,006,203 

$ 2,702,211 
1,743,650 

$ 4,445,861 

$ 568.024 
2,351,826 

$ 2,919,850 

$ 702,078 
2,237,372 

$ 2,939,450 

$ 2,849,081 
4,076,972 

$ 6,926,053 

$ 3,404,289 
3,981,022 

$ 7,385,311 

$ 

$ 

(555,208) 
95,950 

(459,258) 

Net position: 
Net Investment in 

capital assets 
Restricted 
Unrestricted 

Total net position 

$ 17,613,361 
136,532 

5,414,937 

$ 23,164,830 

$ 18,101,013 
987,968 

3,798,459 

$ 22,887,440 

$ 13,800,510 
115,670 

6,061,267 

$ 19,977,447 

$ 14,082,788 
148,297 

5,274,328 

$ 19,505,413 

$ 31,413,871 
252,202 

11,476,204 

$ 43,142,277 

$ 32,183,801 
1,136,265 
9,072,787 

$ 42,392,853 

$ (769,930) 
(884,063) 

2,403,417 

$ 749,424 

The City's total assets increased by $290,166 during 2014 with governmental activities showing a decrease of $162,268 and 
business-type activities an increase of $452,434. The major changes were a $290,284 increase in cash and investments primarily by 
the business-type activities, a $1,288,729 decrease in capital assets, and a $671,369 increase in accounts and taxes receivable. The 
City's total liabilities decreased $459,258, due mainly to a decrease in notes payable. The City's net position increased by $749,424 
due mainly to business-type activities which increased by $472,034. 
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.. CITY OF PHILADELPHIA, MISSISSIPPI 

, MANAGEMENT'S DISCUSSION AND ANALYSIS (continued) ... STATEMENT OF CHANGES IN NET POSITION 
Year Ended September 30, 2014 

Table 2 shows the changes in net position for the September 30, 2014 year-end. A comparative Ii. 
analysis of government-wide data is as follows: 

.. 
 Governmental Activities Business-Type Activities Total 


2014 2013 2014 2013 2014 2013 
Revenues: 
Program Revenues:

•-, Charges for services $ 1,009,288 $ 1,153,836 $ 15,116,854 $ 14,386,781 $ 16,126,142 $ 15,540,617 
Operating grants 

and contributions 419,593 498,461 419,593 498,461 
Capital grants.. and contributions 93,592 690,584 3,251 201,925 96,843 892,509 

General Revenues: 
Ad valorem tax 1,215,336 593,794 1,215,336 593,794 
Franchise tax on utilities 111,043 94,728 111,043 94,728.. Sales Tax 4,093,666 3,906,204 4,093,666 3,906,204 
TVA in lieu tax 151,627 183,683 151,627 183,683 
Investment income (loss) 971 22,396 60,720 (58,074) 61,691 (35,678) 
Miscellaneous 33,723 30,953 33,723 30,953 
Tourism Tax 126,465 126,465III 
Total revenues $ 7,255,304 $ 15,180,825 $ 14,530,632 $ 22,436,129 

.. 
 Expenses: 


.. 
General Government $ 1,120,165 $ 1,374,624 $ $ $ 1,120,165 $ 1,374,624 
Public Safely: Police 1,597,781 1,672,856 1,597,781 1,672,856 
Public Safety: Fire 1,695,485 1,652,206 1,695,485 1,652,206 
Municipal Court 129,900 297,003 129,900 297,003 
Streets 850,910 885,965 850,910 885,965 
Sanitation 549,126 583,684 549,126 583,684 
Cemetery 164,836 167,182 164,836 167,182 
Animal Control 35,526 34,877 35,526 34,877.. Library 50,088 55,868 50,088 55,868 
Parks 638,696 634,173 638,696 634,173 
Airport 233,508 227,103 233,508 227,103 
Tourism 111,211 100,209 111,211 100,209 
Interest on Long-Term Debt 101,389 143,042 101,389 143,042 
Water &Sewer Utilities 2,564,113 2,434,652 2,564,113 2,434,652 
Electric Utilities 11,843,971 11,521,276 11,843,971 11,521,276 

Total expenses $ 7,278,621 $ 14,408,084 $ 13,955,928 $ 21,686,705 

Increase (decrease) in net 
position before transfers $ (23,317) $ (547,476) $ 772,741 $ 574,704 $ 749,424 $ 27,228 

Transfers 300,707 (300,707) (200,707) 

Increase (decrease)liliiii 
in net position $ 277,390 $ (346,769) $ 472,034 $ 373,997 $ 749,424 $ 27,228 
Net position· October 1 22,887,440 23,234,209 19,505,413 19,131,416 42,392,853 .. Net position - September 30 $ 23,164,830 $ 19,977,447 $ 19,505,413 $ 43,142,277 

.. 
RI:,\, SII,\\X, (;;FI;I~ & 'TI',un, J LP 
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CITY OF PHILADELPHIA, MISSISSIPPI 


MANAGEMENT'S DISCUSSION AND ANALYSIS (continued) 

Year Ended September 30,2014 


The City's governmental activities continue to be primarily funded by sources other than 
property taxes, which made up only 17% of the total governmental revenues. The major 
expenses were for public safety, streets, and sanitation. Providing these services for our 
residents is our continued commitment. 

While business-type activities are accounted for similarly to businesses and are primarily 
supported by user fees, the City attempts to keep these fees as low as possible. 

The City's Funds 

As the year ended, the City's governmental funds reported a combined fund balance of 
$5,658,410, which is $763,373 more than last year's total of $4,895,037. The primary reason 
for the increase was current year revenues exceeded expenditures by $527,782 in the general 
fund. 

General Fund Budgeting Highlights 

The City's budget is prepared according to Mississippi law and is based on accounting for 
certain transactions on a basis of cash receipts, disbursements, and encumbrances. One of the 
most significant budgeted funds is the general fund. A comparison of budget and actual 
revenues and expenditures is shown on pages 46-47. 

During 2014, the City's general fund budget was amended. All recommendations for a change 
come from the department heads to the city clerk for review before going to the Mayor and 
Board of Aldermen for consideration. The City does not allow budget changes that modify line 
items within any department without Board approval. The general fund is closely monitored for 
possible revenue shortfalls or over spending, since it supports so many departments. The 
general fund original budgeted revenues were $7,435,767; with the final budgeted amount being 
$7,435,767; and with $6,988,626 in actual revenue collections. The shortage of $447,141 was 
due mainly to state shared revenues. The general fund's original budgeted expenditures of 
$7,405,575 were amended to $7,652,359, with actual expenditures of $7,101,726. 

Capital Asset and Debt Administration 

Capital Assets 

The City of Philadelphia's investment in capital assets for its governmental and business-type 
activities as of September 30, 2014, amounts to $34,741,219 (net of accumulated depreciation). 
This investment in capital assets includes land, buildings, equipment, improvements, 
infrastructure, and construction in-progress. The total decrease in the City's investment in 
capital assets for the current fiscal year was $1,288,729 ($891,451 decrease in governmental 
activities and $397,278 decrease in business-type activities). 

In:A. SflA\\, (;IFI'I]\. & ,'[TART, i,i,P 
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CITY OF PHILADELPHIA, MISSISSIPPI 

MANAGEMENT'S DISCUSSION AND ANAL VSIS (continued) 
GOVERNMENTAL FUND AND BUSINESS·TYPE ACTIVITIES 

Year Ended September 30,2014 

Asset Classification 
Balance 

9130/2013 Additions Retirements 
Balance 

9/30/2014 

Capital asset values 
Land 
Buildings 
Machinery and Equipment 
Infrastructure 

$ 1,014,220 
19,676,640 
6,782,472 
6,540,804 

$ 195,455 
24,545 

164,802 
40,554 

$ 

211,791 

$ 1,209,675 
19,701,185 
6,735,483 
6,581,358 

Total at historical cost $ 34,014,136 $ 425,356 $ 211,791 $ 34,227,701 

Less: Capital asset accumulated depreciation 
Buildings 
Machinery and Equipment 
Infrastructure 

$ (5,089,474) 
(4,645,426) 
(3,O72,075) 

$ (425,153) 
(673,498) 
{195,456) 

$ 
189,091 

$ (5,514,627) 
(5,129,833) 
(3,267,531) 

Total accumulated depreciation $ (12,806,975) $ (1,294,107) $ 189,091 $ (13,911,991) 

Governmental activities capital assets, net $ 21,207,161 $ (868,751) $ 400,882 $ 20,315,710 

Asset Classification 
Balance 

9/30/2013 Additions Retirements 
Balance 

913012014 

Capital asset values 
Land 
Buildings 
Other Improvements 
Equipment 
Construction in progress 

$ 1,350,681 
1,966,189 

12,906,719 
12,895,742 

$ 

444,121 
125,660 
239,267 

$ 

65,250 
23,450 

271,290 

$ 1,350,681 
1,966,189 

13,285,590 
12,997,952 

105,930 

Total at historical cost $ 29,257,284 $ 809,048 $ 359,990 $ 29,706,342 

Less: Capital asset accumulated depreciation 
Electric Plant $ (6,997,471) $ (403,998) $ $ (7,401,469) 
Water and Sewer Plant (7,437,024) (442,340) (7,879,364) 

Total accumulated depreciation $ (14,434,495) $ (846,338) $ $ (15,280,833) 

Business-type activities capital assets, net $ 14,822,789 $ (37,290) $ 359,990 $ 14,425,509 

Additional information on the City of Philadelphia's capital assets can be found in Note 4 on 
pages 37 and 38. 
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CITY OF PHILADELPHIA, MISSISSIPPI 

MANAGEMENT'S DISCUSSION AND ANALYSIS (continued) 
Year Ended September 30,2014 

Debt Administration 

At the end of the current fiscal year, the City of Philadelphia had a total bonded debt, notes 
payable and compensated absences of $3,434,290. Of this amount, $65,000 represents bonds 
paid by electric revenues, $560,000 represents bonds paid by water and sewer revenues, 
$2,025,000 of tax increment financing bonds issued 10/112005, which will be repaid out of 
increased sales and property taxes and $677,349 of notes payable. The accrued compensated 
absences for the governmental activities totaled $106,941. 

Govemmental Activities Business-Type Activities Total .. 2014 2013 2014 2013 2014 2013 

, G. O. bonds $ $ $ 625,000 $ 740,000 $ 625,000 $ 740,000 
:'>.. Revenue bonds 2,025,000 2,310,000 2,025,000 2,310,000.. Accrued compensated 

absences 106,941 108,610 106,941 108,610 
CAP revolving loans 556,466 651,754 556,466 651,754 
Lease purchase 120,883 144,394 120,883 144,394 

Totals $ 2,809.290 $ 3,214,758 $ 625.000 $ 740,000 $ 3,434,290 $ 3.954,758 

During the fiscal year, the City's total debt decreased by $520,468. A total of $520,468 was 
repaid on bonds and notes. 

Additional information on the City of Philadelphia's long-term debt can be found in Note 6 on 
pages 39-41 of this report. 

10 
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CITY OF PHILADELPHIA, MISSISSIPPI 

MANAGEMENT'S DISCUSSION AND ANALYSIS (continued) 

Year Ended September 30,2014 


Economic Factors and Next Year's Budgets and Rates 

The City's elected and appointed officials considered many factors when setting the fiscal year 
2014 budget, tax rates, and fees that will be charged for the business-type activities. One of 
those factors is the economy; it is estimated by city officials that the economy will remain the 
same or decline slightly in the 2015 year. 

The general fund budget for the year 2015 reflects anticipated revenues of $7,850,325. The 
mills will remain at 20 for the general fund for the coming year. The 2015 general fund budget 
shows anticipated expenditures of $7,840,101. If these budgeted estimates are realized, the 
City's budgeted general fund balance is expected to increase by $10,223 by the close of 2015. 

It is likely that water and sewer rates will remain stable in 2015. Additional revenue could 
increase from improved economic conditions. Electric rates will vary as the fuel cost adjustment 
changes monthly. Although the economy is very slow to grow, some promising 
business/industrial/retail projects could develop during the coming year, which will provide 
opportunities for revenue to increase. In general, the weather conditions determine the amount 
of utility usage. 

Request for Information 

This financial report is designed to provide our citizens, taxpayers, customers, and creditors, 
with a general overview of the City's finances and to show the City's accountability for the 
money it received. If you have any questions about this report or need additional financial 
information, contact the City Clerk's office at 525 Main Street Philadelphia, Mississippi 39350. 

James M. Johnson 
City Clerk 

L• Philadelphia, Mississippi 
REA, SHAW, {jlFI,'I~ & "Tlli\ RT, Ll.PJuly 1, 2015 
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CITY OF PHILADELPHIA, MISSISSIPPI 

GOVERNMENT-WIDE FINANCIAL STATEMENTS 
September 30,2014 

..¥i. 

REA, SH!\\X', tiIFI:Ii\v & :';Tll:\RT. Ll.P 
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CITY OF PHILADELPHIA, MISSISSIPPI 

STATEMENT OF NET POSITION 
September 30,2014 

Governmental Business-type ..;iI,.I.·~ 
activities Activities Total I 

ASSETS 
Current assets 

Cash $ 2,755,749 $ 1,733,679 $ 4,489,428 i 
Certificates of deposit 2,602,202 2,602,202 
Investments 86,098 86,098 
Receivables 1,497,372 1,508,914 3,006,286 I 
Inventory 251,780 251,780 

··11Prepaid expenses 71,244 71,244 
ITotal current assets $ 6,855,323 $ 3,651,715 $ 10,507,038 

Restricted assets 
Cash $ $ 761,044 $ 761,044 
Investments 172,828 172,828 

Total restricted assets $ $ 933,872 $ 933,872 

Other assets 
Investments $ $ 3,801,705 $ 3,801,705 
Loan to CSA 10,606 10,606 
Conservation loans 58,024 58,024 
Deferred charges 15,866 15,866 

Total other assets $ $ 3,886,201 $ 3,886,201 

Fixed assets, net of depreciation $ 20,315,710 $ 14,425,509 $ 34,741,219 

Total assets $ 27,171,033 $ 22,897,297 $ 50,068,330 



LIABILITIES 
Accounts payable 
Accrued liabilities 
Accrued interest payable 
Customer deposits 

L Non-current liabilities due within one year 
~.. 

Compensated absences 
Bonds payable 
Note payable 

Due in more than one year 
Bonds payable 
Note payable 
Conservation advances from TVA 

Total liabilities 

Deferred inflows of resources 

NET POSITION 
Net investment in capital assets 
Restricted for: 

Fire protection 
Tourism 
Debt service 
Unemployment taxes 

Unrestricted 

Total net position 

Governmental 

Activities 


$ 140,859 
8,605 

106,941 
300,000 
121,292 

1,725,000 
556,057 

$ 2,958,754 

$ 1,047,449 

$ 17,613,361 

35,025 
101,507 

1,078,752 

4,336,185 

$ 23,164,830 


Business-type 
Activities 

$ 1,295,905 
116,844 

1,286 
822,791 

115,000 

510,000 

58,024 

$ 2,919,850 

$ 

$ 

$ 

$ 

Total 

1,436,764 
125,449 

1,286 
822,791 

106,941 
415,000 
121,292 

2,235,000 
556,057 

58,024 

5,878,604 

1,047,449 

$ 13,800,510 

111,081 
4,589 

6,061,267 

$ 19,977,447 

$ 

$ 

31,413,871 

35,025 
101,507 

1,189,833 
4,589 

10,397,452 

43,142,277 

The notes to the financial statemi!rlts''S'H~' §nFlnte'Qraf~art!Ofthis statement. 
13I: 
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CITY OF PHILADELPHIA, MISSISSIPPI 

STATEMENT OF ACTIVITIES 
For the Year Ended September 30, 2014 

Net (Expenses) Revenues 
Program Revenues and Changes in Net Assets 

Operating Capital Business-
Charges for Grants and Grants and Governmental Type 

Functions/Programs Expenses Services Contributions Contributions Activities Activities Total 

Governmental Activities: 
'" General Government $ 1,120,165 $ 369,153 $ 65,363 $ $ (685,649) $ $ (685,649) 
'/, Public Safety: ::: 
;- Police 1,597,781 182,493 93,592 (1,321,696) (1,321,696)
" Fire 1,695,485 39,491 (1,655,994) (1,655,994)-

<- Mmicipal Court 129,900 (129,900) (129,900)
-
7 

-

Streets 850,910 (850,910) (850,910) 

~ 

Sanitation 549,126 407,710 (141,416) (141,416) 


;-
Cemetery 164,836 35,050 (129,786) (129,786) 


'" Animal Control 35,526 1,595 (33,931) (33,931) 

Library 50,088 (50,088) (50,088) 

Parks 638,696 184,381 127,246 (327,069) (327,069) 

Airport 233,508 11,399 (222,109) (222,109) 

Tourism 111,211 5,000.00 (106,211) (106,211) 

Interest on Long-Term Debt 101,389 (101,389) (101,389) 


Total governmental activities $ 7,278,621 $ 1,009,288 $ 419,593 $ 93,592 $ (5,756,148) $ $ (5,756,148) 

BUSiness-Type Activities: 
Water & Sewer Utilities 
Electric Utilities 

Total business-type activities 

$ 2,564,113 
11,843,971 

$ 14,408,084 

$ 2,687,487 
12,429,367 

$15,116,854 

$ 

$ 

$ 
3,251 

$ 3,251 

$ 

$ 

$ 

$ 

123,374 
588,647 

712,021 

$ 

$ 

123,374 
588,647 

712,021 

Total government $ 21,686,705 $16, 126,142 $~419,59~ l_9{),843 !L (5,756,148) t 712,0~1 $ (5,044,127) 
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General Revenues: 

IvJ valorem tax 

Franchise tax on utilities 

Sales tax 

TVA in lieu tax 

Investment income 

Mscellaneous 


'" Tourism tax 
? 
'f Transfer 
;; Loss on sale of assets 
.~ 
':' Total general revenues and transfers 

.. 

?' 

7 
Change in net position 

Net position-beginning of year 

Net position-end of year 

CITY OF PHILADELPHIA, MISSISSIPPI 

STATEMENT OF ACTIVITIES (continued) 
For the Year Ended September 30,2014 

Business-
Governmental Type 

Activities Activities Total 
$ 

~ 

1,215,336 
111,043 

4,093,666 
151,627 

971 
44,823 

126,465 
300,707 
(11,100) 

..6,033} 538 

$ 277,390 

22,887,440 

$ 23,164,830 

$ $ 1,215,336 
111,043 

4,093,666 
151,627 

60,720 61,691 
44,823 

126,465 
(300,707) 

(11,100) 

L (239,987) $ 5,793,551 

$ 472,034 $ 749,424 

19,505,413 42,392,853 

$ 19,977,447 $ 43,142,277 

The notes to the financial statements are an integral part of this statement. 
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CITY OF PHILADELPHIA, MISSISSIPPI 

GOVERNMENTAL FUND FINANCIAL STATEMENTS 

September 30,2014 
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~ .. CITY OF PHILADELPHIA, MISSISSIPPI 

t, BALANCE SHEET 
September 30, 2014• 

:£ Debt Other Total 
General Service Governmental GovernmentalIi. 

Fund Fund Funds Funds 

• 
ASSETS 

,~,
ii'.; 

Cash $ 1,556,062 $ 969,262 $ 230,425 $ 2,755,749 
Certificates of deposit 2,602,202 2,602,202 
Receivables: 

Sales tax receivables 339,677 339,677 
Ad valorem taxes receivable 1,047,449 74,995 1,122,444 

.. Due from others 20,468 14,783 35,251 
Due from other funds 34,495 34,495 

Total assets $ 5,565,858 $ 1,078,752 $ 245,208 $ 61889,818 

10~: LIABI LITIES .. 
i. 

Accounts payable $ 131,228 $ $ 9,631 $ 140,859 
Accrued liabilities 8,605 8,605 
Due to other funds 34,495 34,495 
Deferred revenue 1,047,449 1,047,449 

Tota/liabilities $ 1,221,777 $ $ 9,631 $ 1,231,408
lit 

FUND BALANCES 

Restricted Funds: .. Debt service $ $ 1,078,752 $ $ 1,078,752 
Tourism 101,506 101,506 
Fire protection 35,025 35,025 

.;< Assigned - Special revenue funds 99,046 99,046
It Unassigned 4,344,081 4,344,081 

Total fund balances $ 4,344,081 $ 1,078,752 $ 235,577 $ 5,658,410 

, ira 
Total liabilities and fund balances $ 5,565,858 $ 1,078,752 $ 245,208 

Amounts reported for govemmental activities in the statement of net position are 
different because: 

Capital assets used in governmental activities are not financial resources and therefore 
< are not reported in the funds, net of accumulated depreciation of $13,911 ,991 20,315,710
~i, 

L 

.. Long-term liabilities are not due and payable in the current period and therefore are 
not reported in the funds: 

~l,> 
General obligation bonds payable (2,025,000) 

Accrued compensated absences (106,941 ) 

Lease purchase contract (677,349) 

II Net position of governmental activities $ 23,164,830 

L 

l The notes to the financial stateniE!r1ts tc3're atl' I'n~agMI' p~rt lOf this statement. 

l 
~ 
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l 
" 
If. CITY OF PHILADELPHIA, MISSISSIPPI 

~ STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES 
ii. For the Year Ended September 30, 2014 

f,< 

iii. 
General 

Debt 
Service 

Other 
Governmental 

Total 
Governmental 

Fund Fund Funds Funds 
~:-;-

Revenues:.. 
Ad valorem taxes 	 $ 1,180,841 $ 34,495 $ $ 1,215,336 
Privilege licenses 36,992 	 36,992

•
, 
,'i;; Franchise tax on utilities 111,043 111,043 

TVA in lieu tax 151,627 151,627 
Tourism tax 126,465 126,465 
Neshoba County 364,744 74,995 112,463 552,202~1 
State sales tax 	 3,622,210 471,456 4,093,666I-
State shared revenues 33,671 44,491 78,162 
Federal shared revenues 117,381 117,381 

0: 	 Charges for services 397,061 210,563 607,624.. 	 Fines and forfeits 325,527 325,527 
Interest 173 173 
Mscellaneous 64,687 858 320 65,865;t<
Sale of building and equipment 1,700 	 1,700Ii. 
Total revenues 	 $ 6,407,484 $ 581,804 $ 494,475 $ 7,483,763 .. Expenditures: 
General Government $ 1,080,575 $ 1,481 $ $ 1,082,056 
Public Safety: 

Police 	 1,521,695 1,521,695it 
Fire 1,481,801 1,481,801 

M.micipal Court 128,744 128,744 
"'; Streets 609,163 609,163 

I1iIii Sanitation 474,442 474,442 
Cemetery 152,331 152,331 
Animal Control 35,018 35,018 

" 

.; 	

Library 50,088 50,088.. 
Park 431,485 431,485 
Airport 24,802 24,802 

e'" Tourism 111,211 111,211 
'1/ 

Debt Service:• 
Principal 118,799 285,000 403,799 
Interest 14,699 98,970 113,669

t;: 
Capital Outlay 371,608 29,185 400,793 

Total expenditures 	 $ 6,038,963 $ 385,451 $ 596,683 $ 7,021,097 ", 
;~--

iii 

•
',(; 

f 

r~"" .., ot -!~";r 

.. 
I( I: c\, S II '\ w, 1I'I'I!\: & ~TC'ART, LLP 
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l CITY OF PHILADELPHIA, MISSISSIPPI 

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES 

(continued) 


For the Year Ended September 3~. 2014 


Debt Other Total 
General Service Governmental Governmental 

Fund Fund Funds Funds 

Excess of revenues over (under) expenditures 

Other financing sources (uses) 
Transfers in 
Transfers out 

Total other financing sources 

Excess of revenues and other sources 
over (under) expenditures and other uses 

Fund balances-beginning of year 

Fund balances-end of year 

$ 368,521 $ 196,353 $ (102,208) $ 462,666 

$ 300.707 $ $ 141,446 $ 442,153 
(141,446) {141,446} 

$ 159,261 $ $ 141,446 $ 300,707 

$ 527,782 $ 196,353 $ 39,238 $ 763,373 

3,816,299 882,399 196,339 4,895,037 

$ 4,344,081 $ 1,078,752 $ 235,577 $ 5.658,410 

18 
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CITY OF PHILADELPHIA, MISSISSIPPI 

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES 
( continued) 

For the Year Ended September 30,2014 

Reconciliation of the change in fund balances-total governmental funds 
to the change in net assets of governmental activities: 

Net change in fund balances-total governmental funds $ 763,373 
Amounts reported for governmental activities in the 
statement of activities are different because: 

Governmental funds report capital outlays as expenditures while 
governmental activities report depreciation expense to allocate 
those expenditures over the life of the assets: 

Capital asset purchases capitalized 425,356 
Depreciation expense (1,294,107) 
Book value of disposed assets (22,700) 

Additions or repayment of debt principal is a revenue or an 
expenditure in the governmental funds, but the borrowing 
increases and the repayment reduces long-term liabilities 
in the statement of net assets: 

Bond principal payments 285,000 
Note principal payments 118,799 

Some expenses reported in the statement of activities do not 
require the use of current 'financial resources and therefore.. are not reported as expenditures in governmental funds: 

Accrued compensated absences 1,669 

Change in net position of governmental activities $ 277,390 

.. The notes to the financial statements are an integral part of this statement. 
RE ,:iflAW, (;Ii'H/o.. & :iTl'ART, I.I.P 
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CITY OF PHILADELPHIA, MISSISSIPPI 

PROPRIETARY FUND FINANCIAL STATEMENTS 
September 30,2014 
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CITY OF PHILADELPHIA, MISSISSIPPI 

STATEMENT OF NET POSITION - BUSINESS-TYPE ACTIVITIES 
September 30,2014 

Philadelphia Philadelphia 
Electric Water &Sewer 
Utilitl: Utilitl: Total 

ASSETS 

Current assets 
Cash $ 687,085 $ 1,046,594 $ 1,733,679 
Temporary investments 86,098 86,098 
Accounts receivable - customer 972,249 259,657 1,231,906 
Accounts receivable - municipal 142,840 142,840 
Accounts receivable - other 100,135 34,033 134,168 
Inventories 137,000 114,780 251,780 
Prepaid expenses 71,244 71,244 

Total current assets $ 2,039,309 $ 1,612,406 $ 3,651,715 

Restricted assets 
Cash $ 761,044 $ $ 761,044 
Investments 172,828 172,828 

Total restricted assets $ 761,044 $ 172,828 $ 933,872 

Other assets 
Investments $ 2,320,807 $ 1,480,898 $ 3,801,705 
Loan to CSA 10,606 10,606 
Conservation loans 58,024 58,024 
Deferred charges 632 15,234 15,866 

Total other assets $ 2,390,069 $ 1,496,132 $ 3,886,201 

Fixed assets 
Electric plant $ 12,914,239 $ $ 12,914,239 
Water works 9,404,530 9,404,530 
Sewer plant 7,281,643 7,281,643 
Accumulated depreciation (7,401,469) (7,879,364) (15,280,833) 
Construction work in-progress 51,534 54,396 105,930 
Fixed assets net of accumulated 

depreciation $ 5,564,304 $ 8,861,205 $ 14,425,509 

Total assets $ 10,754,726 $ 12,142,571 $ 22,897,297 

The notes to the financial statements are an integral part of this statement. I 



.. 

.. 


.. 

Philadelphia Philadelphia 

Electric Water &Sewer .. Utilit~ Utilit~ Total 
LIABILITIES 

.. 
 Current liabilities 

Accounts payable $ 1,118,632 $ 177,273 $ 1,295,905 
Accrued liabilities 56,040 60,804 116,844 
General obligation bonds - current 65,000 50,000 115,000 
Accrued interest payable 1,286 1,286 

Total current liabilities $ 1,240,958 $ 288,077 $ 1,529,035 

Current liabilities payable from restricted assets 
Customer deposits payable $ 649,963 $ 172,828 $ 822,791 

Total current liabilities payable from 

restricted assets $ 649,963 $ 172,828 $ 822,791
ill 

Noncurrent liabilities 
General obligation bonds payable $ $ 510,000 $ 510,000 
Conservation advances from TVA 58,024 58,024 

Total noncurrent liabilities $ 58,024 $ 510,000 $ 568,024 

.. Total liabilities $ 1,948,945 $ 970,905 $ 2,919,850 

.. NET POSITION 

.. Net investment in capital assets $ 5,499,304 $ 8,301,206 $ 13,800,510 
Restricted for: 

Debt service 111,081 111,081 
Unemployment taxes 4,589 4,589 

Unrestricted 3,190,807 2,870,460 6,061,267.. Total net position $ 8,805,781 $ 11,171,666 $ 19,977,447 

Total liabilities and net position $ 10,754,726 $ 12,142,571 $ 22,897,297 

:

R "UIX, (:lI'I'IN & 'TUART, 1.1.1' 
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• 
.. CITY OF PHILADELPHIA, MISSISSIPPI 

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET ASSETS 
BUSINESS-TYPE ACTIVITIES II 

For the Year Ended September 30,2014 

Ii. 

.. 
Philadephia Philadephia 

Electric Water &Sewer 

~~ , Utili~ Utility: Total 
Operating Revenues 

Charges for services 	 $ 12,178,618 $ 2,687,487 $ 14,866,105 
Other income 	 250,749 250,749 .. 	 Total operating revenues $ 12,429,367 $ 2,687,487 $ 15,116,854 

Operating expenses 
Purchased power $ 9,966,996 $ 159,322 $ 10,126,318.. 	 Distribution expense-operation 262,018 543,407 805,425 
Maintenance 373,776 174,786 548,562 
Customer accounting 160,059 106,556 266,615 
Sales expense-net 15,568 (5,646) 9,922

It Administrative and general 581.379 558,689 1,140,068 
Depreciation 436,403 418,843 855,246 
Taxes or equivalent 37,653 68,252 105,905 
Miscellaneous 6,553 6,553"- Customer Service 1,765 1,765 
Pump plant expenses 254,801 254,801 

\:, Sewer system expenses 	 265,613 265,613
i-

Total operating expenses $ 11,842,170 $ 2,544,623 $ 14,386,793 

.. 
 Income from operations $ 587,197 $ 142,864 $ 730,061 


Nonoperating revenues (expenses) 

1'~ Capital grant income $ 3,251 $ $ 3,251 
>~ Investment income 31,069 29,651 60,720.. 

Interest expense (1,801 ) (19,490) (21,291) 

Total nonoperating revenues $ 32,519 $ 10,161 $ 42,680 .. 
Income before transfers 	 $ 619,716 $ 153,025 $ 772,741 

.. 
 Transfers out (In Lieu Taxes) $ {300,707) $ $ {300,707) 


Change In net position 	 $ 319,009 $ 153,025 $ 472,034 

t»' 
Total net position-beginning of year 8,486,772 11,018,641 19,505,413.. c 

Total net posltion-end of year $ 8,805,781 $ 11,171,666 $ 19,977,447 
1,< 

I. 

( 	 , "'_.

Ii. 
I .. . " 

. '" } ~ i J : _.J 
f~ The notes to the financial statements are an integral part of this statement. .. REA. 'flc\\\", (;II'I'I~ & ';'I'll,II(T, U,P 
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CITY OF PHILADELPHIA, MISSISSIPPI 

STATEMENT OF CASH FLOWS·BUSINESS·TYPE ACTIVITIES 
For the Year Ended September 30, 2014 

Philadephia Philadephia 
Electric Water &Sewer 
Utility Utility Total 

Cash flows from operating activities: 
Cash received from customers $ 12,295,714 $ 2,644,165 $ 14,939,879 
Cash payments to suppliers for goods and services (10,542,283) (1,035,700) (11,577,983) 
Cash payments to employees for services (1,126,835) (1,013,253) (2,140,088) 
Other operating cash receipts 194,137 6,285 200,422 

Net cash provided by operating activities $ 820,733 $ 601,497 $ 1,422,230 

Cash Flows from Capital and Related Financing Activities: 
Capital Grant received $ 3,251 
Payment on long-term debt (65,000) 
TVA Conservation advances (19,055) 
Interest paid on capital debt {3,088) 

$ 
(50,000) 

{19,839) 

$ 3,251 
(115,000) 
(19,055) 
(22,927) 

Net cash used by capital and related 
financing activities $ (S3,892) $ (69,839) $ {153,731) 

Cash Flows from Investing Activities: 
Additions to plant 
Removal cost 
Salvage 
Purchase of investments 
Redemption of investments 
Cash receipts from investments net of expenses 
Conservation loans receivable 
Central Services Association loan 
Investment income 

$ (252,934) 
(31,283) 
15,428 

(3,000,872) 
1,718,007 

27,521 
19,055 

(909) 

$ (236,126) 

(534) 
(2,838,546) 
2,812,875 

33,190 

$ (489,060) 
(31,283) 
14,894 

(5,839,418) 
4,530,882 

27,521 
19,055 

(909) 
33,190 

Net cash used by investing activities $ (1,505,987) $ (229,141) $ (1,735,128) 

Net increase (decrease) in cash $ (769,146) $ 302,517 $ (466,629) 

Cash-beginning of year 2,217,275 744,077 

Cash-end of year $ 1,448,129 $ 2,494,723 

The notes to the financial statements are an integral part of this statement. 
REA, ~HA\x·, (;l.t'Fl;\J & ~TLTART, LLP 
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CITY OF PHILADELPHIA, MISSISSIPPI 

STATEMENT OF CASH FLOWS-BUSINESS-TYPE ACTIVITIES (continued) 

For the Year Ended September 30, 2014 


Reconciliation of income from operations 
to net cash provided by operating activities: 

Operating income 
Adjustments to reconcile income from operations to 

net cash provided (used) by operating activities: 

Depreciation 

Amortization 

Change in assets and liabilities: 


Increase in accounts receivables 
Decrease in inventories 
Decrease in prepayments and other current assets 
Increase in accounts payable 
Increase in customer deposits 
Increase in accrued liabilities 

Net cash provided by operating activities: 

Reconciliation of total cash and cash equivalents: 
Current assets - cash and cash equivalents 
Restricted assets - cash and cash equivalents 

Total cash and cash equivalents 

Philadephia 

Electric 

Utility 

$ 286,490 

436,403 
1,082 

(2,127) 
2,646 

32,978 
62,817 

444 

$ 820,733 

Philadephia 

Water &Sewer 

Total 

$ 142,864 $ 429,354 

466,323 
4,673 

(43,149) 
16,818 
(4,424) 
8,800 
6,285 
3,307 

$ 601,497 $ 

902,726 
5,755 

(45,276) 
19,464 
(4,424) 
41,778 
69,102 

3,751 

1,422,230 

$ 687,085 $ 1,046,594 $ 1,733,679 
761,044 761,044 

$ 1,448,129 $ 1,046,594 $ 2,494,723 

The notes to the financial statements are an integral part of this statement. 
RFA, IIAW, CII'l'I~ &: ,'ITART, LLP 
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CITY OF PHILADELPHIA, MISSISSIPPI 

NOTES TO THE FINANCIAL STATEMENTS 

Note 1. Summary of Significant Accounting Policies 

General Statement 

The City of Philadelphia, Mississippi (City) has been the county seat of Neshoba 
County since 1837 and has a population of approximately 7,300 living within an area of 
15 square miles. The City was incorporated as a municipality in 1927 and operates as 
a Mayor/Council form of government. 

The financial statements of the City have been prepared in accordance with generally 
accepted accounting principles (GAAP) as applied to governmental units. The City's 
reporting entity applies all relevant Governmental Accounting Standards Board (GASB) 
pronouncements. Enterprise funds apply Financial Accounting Standards Board 
(FASB) pronouncements and Accounting Principles Board (APB) opinions issued on or 
before November 30, 1989, unless those pronouncements conflict with or contradict 
GASB pronouncements, in which case, GASB prevails. The City does not apply FASB 
pronouncements or APB opinions issued after November 30, 1989. The accounting 
and reporting framework and the more significant accounting policies are discussed in 
subsequent subsections of this Note. 

Reporting Entity 

The City is a Mississippi municipal corporation with a six-member city council 
comprised of the mayor (elected at large) and five aldermen. In evaluating the City as a 
reporting entity, management has addressed all potential component units (traditionally 
separate reporting entities) for which the City mayor may not be financially accountable 
and, as such, be includable within the City's financial statements. The City (the primary 
government) is financially accountable if it appoints a voting majority of the 
organization's governing board and (1) it is able to impose its will on the organization or 
(2) there is a potential for the organization to provide specific financial benefit to or 
impose specific financial burden on the City. Additionally, the primary government is 
required to consider other organizations for which the primary government is not 
financially accountable to determine whether the relationship is such that exclusion 
would cause the reporting entity's financial statements to be misleading or incomplete. 

The financial statements are formatted to allow the user to clearly distinguish between 
the primary government and its component units. Because of the closeness of their 
relationship with the primary government (the City), the component units are blended as 
though they are part of the primary government. 

HI'A, :-..HAW, (ill,l,IN & STLT,\RT, LLP 
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Note 1. Summary of Significant Accounting Policies (continued) 

.. 


Included within the reporting entity are the following component units: 

• 	 City of Philadelphia Water & Sewer and Electric Utilities - The City of Philadelphia 
Water & Sewer and Electric Utilities are administered by a Utility Board appointed by 
the government's governing body. The bond issuance authorizations also are 
approved by the government's governing body and the legal liability for the general 
obligation portion of the Water & Sewer Utility's debt remains with the government. 

• 	 Philadelphia-Neshoba County Park Commission (Park) - The City's governing body 
appoints the Park Board. The accounting records for the Park are maintained at City 
Hall. This is a special revenue fund. 

• 	 Philadelphia Municipal Airport (Airport) - The Airport Board is appointed by the 
City's governing body. This is a special revenue fund . 

• 	 Philadelphia-Neshoba County Tourism/Economic Council (Council) - The Council is 
fiscally dependent upon the City, which levies a 3% tourism tax on hotel and motel 
room rentals inside the city. This is a special revenue fund. 

Basis of Presentation 

Government-Wide Financial Statements 

The basic financial statements include both government-wide (reporting on the City as 
a whole) and fund financial statements. Both the government-wide and fund financial 
statements categorize primary activities as either governmental or business-type. 

In the government-wide statement of net position, both the governmental and 
business-type activities columns (a) are presented on a consolidated basis by column, 
(b) and are reflected, on a full accrual, economic resource basis, which incorporates 
long-term assets and receivables as well as long-term debt and obligations. The City's 
net position is reported in three parts-invested in capital assets, net of related debt; 
restricted net assets and unrestricted net assets. The City first utilizes restricted 
resources to finance qualifying activities. 

The government-wide statement of activities reflects both the gross and net costs per 
functional category (police, fire, etc.), which are otherwise being supported by general 
government revenues (property and sales taxes, certain intergovernmental revenues, 
etc.). The statement of activities reduces gross expenses (including depreciation) by 
related program revenues, operating and capital grants. The program revenues must 
be directly associated with the function (police, fire, etc.) or a business-type activity_ 
The operating grants include operating-specific and discretionary (either operating or 
capital) grants while the capital grants column reflects capital-specific grants. 
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Note 1. Summary of Significant Accounting Policies (continued) 

The net costs (by function or business·type activity) are normally covered by general 
revenue (property and sales taxes, intergovernmental revenues, interest income, etc.). 

The City does not currently employ an indirect cost allocation system. 

This government·wide focus is more on the sustainability of the City as an entity and 
the change in aggregate financial position resulting from the activities of the fiscal 
period. 

Fund Financial Statements 

The financial transactions of the City are reported in individual funds in the fund 
financial statements. Each fund is accounted for by providing a separate set of self· 
balancing accounts that comprises its assets, liabilities, reserves, fund equity, 
revenues and expenditures/expenses. 

The emphasis in fund financial statements is on the major funds in either the 
governmental or business·type activities categories. Non·major funds by category are 
summarized into a single column. GASBS No. 34 sets forth minimum criteria 
(percentage of the assets, liabilities, revenues or expenditures/expenses of either fund 
category or the governmental and enterprise combined) for the determination of major 
funds. The non-major funds are combined in a column in the fund financial 
statements. 

The City has four (4) major funds: 

1. General Fund 

General Fund is the main operating fund of the City. This fund is used to 
account for all financial resources not accounted for in other funds. All general 
tax revenues and other receipts that are not restricted by law or contractual 
agreement to some other fund are accounted for in this fund. General 
operating expenditures, fixed charges and capital improvement costs that are 
not paid through other funds are paid from the General Fund. 

2. Debt Service Fund 

The Tax Increment Bond Fund accounts for sales and ad valorem taxes 
received to pay the interest and principal of the tax incentive revenue bonds 
issued October 1, 2005 . 

3. Philadelphia Utilities Water and Sewer Department 

Water and Sewer Fund is a proprietary fund used to account for the provision 
of water and sewer services to the residents of the City. Activities of the fund 
include administration, operations and maintenance of the water and sewer 
system and billing and collections activities. All costs are financed through 
charges to utility customers with rates reviewed regularly and adjusted if 
necessary to ensure integrity of the funds. 
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Note 1. Summary of Significant Accounting Policies (continued) 

4. 	 Philadelphia Utilities Electric Department 

Electric department fund is a proprietary fund used to account for the provision 
of electric services to the residents and businesses in the City. Activities of the 
fund include administration, operations and maintenance of the electric system 
and billing and collection activities. The fund also accounts for the 
accumulation of resources for, and the payment of, long-term debt prinCipal 
and interest for electric department debt. All costs are financed through 
charges to utility customers with rates reviewed regularly and adjusted if 
necessary to ensure integrity of the funds. 

Special revenue funds of the City consist of the following five (5) non-major funds: 

1. 	Fire Protection Fund - accounts for fire protection money received from the 
State of Mississippi for use by the fire department. 

2. 	 Municipal Airport Fund - accounts for revenues and expenditures of the 
municipal airport . 

3. 	 Park Commission - accounts for revenues and expenditures of the 
Philadelphia-Neshoba County Parks. 

4. 	 Tourism/Economic Council - accounts for revenues of tourism tax on hotels 
and expenditures promoting tourism . 

5. 	 Unemployment Compensation Fund - accounts for revenues and 
expenditures of money set aside to pay unemployment compensation claims 
in lieu of paying state unemployment tax. 

Measurement Focus and Basis of Accounting 

Measurement focus is a term used to describe "which" transactions are recorded 
within the various financial statements. Basis of accounting refers to "when" 
transactions are recorded regardless of the measurement focus applied. 

Measurement Focus 

On the government-wide statement of net position and statement of activities, both 
governmental and business-like activities are presented using the "economic 
resources" measurement focus as defined in item (b) below. 

In the fund financial statements, the "current financial resources" measurement focus 
or the "economic resources" measurement focus is used as appropriate: 

., 	 .J 

RIC,\. SIII\\'(', (;111'1"- & STLI,\RT, LLP 
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Note 1. Summary of Significant Accounting Policies (continued) 

All governmental funds utilize a "current financial resources" management focus. Only 
current financial assets and liabilities are generally included on their balance sheets. 
Their operating statements present sources and uses of available spendable financial 
resources during a given period. These funds use fund balance as their measure of 
available spendable financial resources at the end of the period. 

The proprietary funds utilize an "economic resources" measurement focus. The 
accounting objectives of this measurement focus are the determination of operating 
income, changes in net assets (or cost recovery), financial position, and cash flows. 
All assets and liabilities (whether current or non-current) associated with their activities 
are reported. Proprietary fund equity is classified as net assets. 

Basis of Accounting 

In the government-wide statement of net position and statement of activities, both 
governmental and business-like activities are presented using the accrual basis of 
accounting. Under the accrual basis of accounting, revenues are recognized when 
earned and expenses are recorded when the liability is incurred or the economic asset 
is used. Revenues, expenses, gains, losses, assets, and liabilities resulting from 
exchange and exchange-like transactions are recognized when the exchange takes 
place . 

In the fund financial statements, governmental funds are presented on the modified 
accrual basis of accounting. Under the modified accrual basis of accounting, revenues 
are recognized when "measurable and available". "Measurable" means knowing or 
being able to reasonably estimate the amount. "Available" means collectible within the 
current period or within sixty days after year end. Major revenue sources that meet the 
availability requirement include sales tax, franchise charges, and federal grants. 
Expenditures (including capital outlay) are recorded when the related fund liability is 
incurred, except for long-term debt principal and interest which are reported when due. 

Proprietary funds and the fiduciary fund utilize the accrual basis of accounting. Under 
the accrual basis of accounting. revenues are recognized when earned and expenses 
are recorded when the liability is incurred or the economic asset is used. 

Assets, liabilities, and Eg uity 

Cash and Cash Equivalents 

The City has defined cash and cash equivalents to include cash on hand, demand 
deposits, and money market funds. Cash and cash equivalents are stated at cost 
which approximates fair value. 

1(1).,\, SIIAW, (;11'1'11\ & ,'IT,\I\T, ttl' 
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Note 1. Summary of Significant Accounting Policies (continued) 

Investments 

The City may invest in interest bearing time certificates or any bonds or other direct 
obligations of the United States of America or the State of Mississippi provided certain 
provisions are met. All investments are stated at fair value, which is either a quoted 
market price or the best available estimate. 

Receivables 

In the fund financial statements, material receivables in governmental funds include 
revenue accruals such as sales tax since they are usually both measurable and 
available. Non-exchange transactions, collectible but not available, are deferred in the 
fund financial statements in accordance with modified accrual, but not deferred in the 
government-wide financial statements in accordance with the accrual basis. Interest 
and investment earnings are recorded when earned only if paid within 60 days since 
they would be considered both measurable and available. Proprietary fund material 
receivables consist of all revenues earned at year-end and not yet received. Utility 
accounts receivable compose the majority of proprietary fund receivables. Allowances 
for uncollectible accounts receivable are based upon historical trends and the periodic 
aging of accounts receivable. 

Inventories 

Inventories included in the enterprise funds consist of water and sewer and electrical 
supplies and parts. Inventories are valued at cost. 

Fixed Assets 

The accounting treatment over property, plant and equipment (fixed assets), depends 
on whether the assets are used in governmental fund operations or proprietary fund 
operations and whether they are reported in the government-wide or fund financial 
statements. 

Government-Wide Statements 

In the government-wide financial statements, fixed assets are accounted for as capital 
assets. All fixed assets are valued at historical cost, except for donated fixed assets 
which are recorded at their estimated fair value at the date of donation. Historical cost 
was used to value the majority of the assets. Repairs and maintenance are recorded 
as expenses. Renewals and betterments are capitalized. 

Prior to October 1, 2002, governmental funds' infrastructure assets were not 
capitalized. These assets (back to October 1, 1979) have been valued at historical 
cost. 
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Note 1. Summary of Significant Accounting Policies (continued) 

Depreciation of all exhaustible fixed assets is recorded as an allocated expense in the 
statement of activities, with accumulated depreciation reflected in the statement of net 
assets. Depreciation is provided over the assets' estimated useful lives using the 
straight-line method of depreciation. The range of estimated useful lives by type of 
asset is as follows: 

Buildings and Impro\€ments 20 - 40 years 

Machinery and Equipment 3 - 7 years 

Infrastructure 20 - 50 years 
Electric Utility 16 - 50 years 
Water and Sewer Utility 35 - 50 years 

Fund Financial Statements 

In the fund financial statements, fixed assets used in governmental fund operations are 
accounted for as capital outlay expenditures of the governmental fund upon 
acquisition. Fixed assets used in proprietary fund operations are accounted for the 
same as in the government-wide statements. 

Restricted Assets 

Restricted assets include cash and investments of the proprietary fund that are legally 
restricted as to their use. The primary restricted assets are related to bond trustee 
accounts and utility meter deposits. 

Long-Term Debt 

The accounting treatment of long-term debt depends on whether the assets are used 
in governmental fund operations or proprietary fund operations and whether they are 
reported in the government-wide or fund financial statements. 

All long-term debt to be repaid from governmental and business-type resources is 
reported as liabilities in the government-wide statements. The long-term debt consists 
primarily of bonds payable, notes payable, and accrued compensated absences. 

Long-term debt for governmental funds is not reported as liabilities in the fund financial 
statements. The debt proceeds are reported as other finanCing sources and payment 
of principal and interest reported as expenditures. The accounting for proprietary fund 
is the same in the fund statements as it is in the government-wide statements. 

It E A, S II A IX. (; 1 I' F I" & S T I' A In, L L P 

l 
31 




I 

I 

it 

I 

I 

I 

I 

I 

I 

I 

I 

I 

I 

i 

I 

I 

I 

I 

I 




Note 1. Summary of Significant Accounting Policies (continued) 

Compensated Absences 

The City's policies regarding vacation time permit employees to accumulate earned 
but unused vacation leave. The liability for these compensated absences is recorded 
as long-term debt in the government-wide statements. This debt is all classified as 
current based on historical trends. In the fund financial statements, governmental 
funds report only the compensated absence liability payable from expendable 
available financial resources, while the proprietary funds report the liability as it is 
incurred. 

Equity Classifications 

Government-Wide Statements 

Equity is classified as net assets and displayed in three components: 

1. 	 Net investment in capital assets - Consists of capital assets including 
restricted capital assets, net of accumulated depreciation and reduced by 
the outstanding balances of any bonds, notes, or other borrowings that are 
attributable to the acquisition, construction, or improvement of those assets. 

2. 	 Restricted net position - Consists of net position with constraints placed on 
the use either by (a) external groups such as creditors, grantors, 
contributors, or laws or regulations of other governments; or (b) law through 
constitutional provisions or enabling legislations. 

3. 	 Unrestricted net position - All other net position that do not meet the 
definition of "restricted" or "net investment in capital assets'. 

Fund Financial Statements 

Governmental fund equity is classified as fund balance. Fund balance is further 
classified as assigned and unassigned. Proprietary fund equity is classified the same 
as in the government-wide statements. 

The City implemented GASB Statement No. 54, "Fund Balance Reporting and 
Governmental Fund Type Definitions", for the year ended September 30, 2011. In 
accordance with GASB Statement No. 54, the governmental fund financial statements 
present fund balances based on the extent of the constraints on their use as follows: 

1. 	 Non-spendable fund balance - Consists of amounts that cannot be spent 
because they are either (a) not in spendable form or (b) are legally or 
contractually required to be maintained intact. The City has no non
spendable fund balances. 

2. 	 Restricted fund balance - Consists of amounts for which constraints have 
been placed on their use: (a) by external groups such as creditors, grantors. 
contributors, or by laws or regulations of other governments, or (b) by law 

32 



I 

I 

Ii 


I 

I 

II 

I 

I 

I 

I 

I 

I 

I, 

i 

I 

I 

I 

I 

I 




Note 1. Summary of Significant Accounting Policies (continued) 

through constitutional provisions or enabling legislation. The City has 
restricted fund balances for debt service, fire protection and tourism. 

3. 	 Committed fund balance - Consists of amounts that can be used only for 
specific purposes pursuant to constraints imposed by formal action of the 
City's Mayor and Board of Aldermen. The City does not have any 
committed fund balances. 

4. 	 Assigned fund balance - Consists of amounts that are constrained by the 
City's intent to use them for a specific purpose but that are neither restricted 
nor committed. Intent can be expressed by an official or body to which the 
mayor and board of aldermen has delegated the authority. The City has 
assigned fund balances for the park, the airport and the unemployment 
compensation fund. 

5. 	 Unassigned fund balance - Consists of the residual fund balance for the 
general fund. 

The City utilizes restricted fund balances first, followed by committed fund balances 
and then assigned fund balances. 

Revenues, Expenditures and Expenses 

Property Tax 

Property taxes attach as an enforceable lien on property as of the date levied by the 
City. Taxes are levied annually on or before September 15th for the subsequent fiscal 
year. Property taxes are recorded as a receivable in the period levied, but the revenue 
is deferred until the subsequent year in which it is available for use by the City. 

Grant Revenues 

Revenues from federal, state, and other grants, the purpose of which is to fund specific 
City expenditures, are recognized at the time of the specific expenditure. 

Operating Revenues and Expenses 

Operating revenues and expenses for proprietary funds are those that result from 
providing services and producing and delivering goods and/or services. It also 
includes all revenue and expenses not related to capital and related financing, 
noncapital financing, or investing activities. 

Expenditures/Expenses 

In the government-wide financial statements, expenses are classified by function for 
both governmental and business-type activities. 
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Note 1. Summary of Significant Accounting Policies (continued) 

'/;• 


In the fund financial statements, expenditures are classified as follows: 

Governmental funds - by character: 	 Current (further classified by function) 
Debt service 
Capital outlay 

Proprietary fund - by operating and non-operating 

In the fund financial statements, governmental funds report expenditures of financial 
resources. Proprietary funds report expenses relating to the use of economic 
resources. 

Interfund transactions are reflected as loans, services provided, reimbursements or 
transfers. Loans are reported as receivables and payables as appropriate and are 
subject to elimination upon consolidation. Services provided, deemed to be at market 
or near market rates, are treated as revenues and expenditures/expenses. 
Reimbursements occur when one fund incurs a cost, charges the appropriate 
benefiting fund and reduces its related cost as a reimbursement. All other interfund 
transactions are treated as transfers. Transfers between governmental or proprietary 
funds are netted as part of the reconciliation to the government-wide columnar 
presentation. 

Estimates 

The preparation of financial statements in conformity with accounting principles 
generally accepted in the United States of America requires management to make 
estimates and assumptions that affect the reported amounts of assets and liabilities 
and disclosure of contingent assets and liabilities at the date of the financial 
statements and the reported amounts of revenues and expenses during the reporting 
period. Actual results could differ from those estimates. 

Note 2. Stewardship, Compliance, and Accountability 

Budgets 

The City prepares a budget which provides details by department and purpose. In 
September, the proposed budgets are presented to the Mayor and Board of Aldermen 
for review. The Board of Aldermen hold public hearings and may add to, subtract 
from, or change appropriations, but may not change the form of the budgets. The 
budgets must be adopted on or before September 15th • 

Mississippi law requires that municipality'S budget on a modified-cash basis. Claims 
that have been incurred prior to the end of the year and are paid within 30 days after 
the end of the year are recorded under the accrual basis. Prior year claims that are 
paid more than 30 days after the end of the year are reflected as expenditures of the 
year in which they were paid. All revenue is accounted for under the cash basis. The 
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Note 2. Stewardship, Compliance, and Accountability (continued) 

year in which they were paid. All revenue is accounted for under the cash basis. The 
required budgetary basis is therefore not considered to be in accordance with U.S. 
generally accepted accounting principles. 

Expenditures other than capital outlay, election, and emergency expenditures may not 
legally exceed budgeted appropriations at the purpose level (e.g., personal services, 
supplies, other services and charges, and debt service). 

Tax Levies 

The City levies taxes based on 15% of fair value for real and personal property except 
for single-family owner-occupied dwellings which are taxed based on 10% of fair value 
and motor vehicles and public utilities which are based on 30% of fair value. 

Annual tax increases are generally limited by state law to 10% of certain preceding 
years' receipts plus taxes on newly constructed properties, taxes on other properties 
added to the tax rolls, and an allowance for certain shortfalls in budgeted revenues. 

Limitations are imposed on the amount of bonded and floating debt that may be issued 
based upon assessed valuation of properties. 

Real property, personal property (excluding vehicle taxes, which have tax due dates 
based on the original date of vehicle registration), and public utility taxes are due on or 
before February 1. The City has an agreement with Neshoba County whereby the 
County collects these ad valorem taxes for both the City and the Philadelphia Public 
School District. The agreement allows the county to retain a commission. The millage 
rate for the City for 2013 is 72 mills of which 62 mills went to the Philadelphia Public 
School District and 10 mills went to the City. 

Note 3. Deposits and Investments 

Deposits 

State statutes require that all deposits in financial institutions be fully collateralized by 
U.S. Government obligations or obligations of Mississippi and its agencies that have a 
market value of not less than 105% of the principal amount of the deposits. 

The collateral for public entities' deposits in financial institutions is held in the name of 
the State Treasurer under a program established by the Mississippi State Legislature 
and is governed by Section 27-105-5 Miss. Code Ann. (1972). Under this program, 
the entity's funds are protected through a collateral pool administered by the State 
Treasurer. Financial institutions holding deposits of public funds must pledge 
securities as collateral against those deposits. In the event of failure of a financial 
institution, securities pledged by that institution would be liquidated by the State 
Treasurer to replace the public deposits not covered by the Federal Depository 
Insurance Corporation. 
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Note 3. Deposits and Investments (continued) 

• At year end, the carrying amount of the City's demand deposits and certificates of 
deposit was $7,506,669 and the bank balance was $7,628,941. Of this amount, 
$846,817 was insured by the FDIC, $6,782,124 was collateralized by securities. 

Investments 

State statutes authorize the City's investments. The City is authorized to invest in 
obligations of the U.S. Government and its agencies, obligations of the State of 
Mississippi, fully collateralized repurchase agreements and certificates of deposit. 

Category 1 includes investments that are insured or registered for which the securities 
are held by the City or its agent in the City's name. Category 2 includes investments 
that are uninsured and unregistered, or for which securities are held by the 
counterpart's trust department or agent in the entity's name. Category 3 includes 
investments that are uninsured and unregistered, or for which the securities are held 
by the counterpart, or by its trust department or agent but not in the entity's name. 

The City's investments carried at fair value as of September 30,2014 are: 

Category Fair 
of Risk Value 

U.S. Treasury Securities 1 $ 1,078,343 
U.S. Government Agency 1 2,896,190 
Money market funds 1 86,098 

Total $ 4,060,631 
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Note 4. Capital Assets 

Capital asset activity for the year ended September 30, 2014, was as follows: 

Balance 
October 1, 

2013 Additions Retirements 

Balance 
September 30, 

Governmental Activities: 
Capital assets 

Land $ 1,014,220 
Buildings 19,676,640 
Machinery and Equipment 6,782,472 
Infrastructure 6,540,804 

$ 195,455 
24,545 

164,802 
40,554 

$ 

211,791 

$ 1,209,675 
19,701,185 
6,735,483 
6,581,358 

Total at historical cost $ 34,014,136 $ 425,356 $ 211,791 $ 34,227,701 

Less: accumulated depreciation 
Buildings $ 
Machinery and Equipment 
Infrastructure 

(5,089,474) 
(4,645,426) 
{3,072,075) 

$ (425,153) 
(673,498) 
(195,456) 

$ 
189,091 

$ (5,514,627) 
(5,129,833) 
(3,267,531 ) 

Total accumulated depreCiation $ (12,806,975) $ (1,294,107) $ 189,091 $ (13,911,991 ) 

Governmental activities capital assets, net $ 21,207,161 $ (868,751) $ 400,882 $ 20,315,710 

Balance 
October 1, 

2013 Additions Retirements 

Balance 
September 3O, 

2014 

Business-Type Activities: 
Capital assets 

Land $ 1,350,681 
Buildings 1,966,189 
Other improvements 12,906,719 
Equipment 12,895,742 
Construction in-progress 137,953 

$ 

444,121 
125,660 
239,267 

$ 

65,250 
23,450 

271,290 

$ 1,350,681 
1,966,189 

13,285,590 
12,997,952 

105,930 

Total at historical cost $ 29,257,284 $ 809,048 $ 359,990 $ 29,706,342 

Less: accumulated depreciation 
Electric Plant $ 
Water and Sewer Plant 

(6,997,471 ) 
(7,437,024) 

$ (403,998) 
(442,340) 

$ $ (7,401,469) 
(7,879,364) 

Total accumulated depreciation $ (14,434,495) $ (846,338) $ (15,280,833) 

Business-type activities capital assets, net $ 14,822,789 $ (37,290) $ 359,990 $ 14,425,509 
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Note 4. Capital Assets (continued) 

Depreciation expense was charged as a direct expense to programs of the primary 
government as follows: 

Governmental Activities 

General Government $ 214,404 
Public Safety 
Police 76,086 
Fire 213,684 
Municipal Court 1,156 
Streets 241,747 
Sanitation 74,684 
Cemetery 12,505 
Animal Control 508 
Parks 250,627 
Airport 208,706 

Total depreciation expense-governmental activities $ 1,294,107 

Business-Type Activities 

Electric Department $ 403,998 
Water and Sewer Department 442,340 

Total depreciation expense-business-type activities $ 846,338 

Note 5. Restricted Assets 

The amounts reported as restricted assets of the business-type activities at September 
30,2014 and 2013 are as follows: .. September 30,2014 September 30, 2013 

Cash Investments Cash Investments 

Customer meter fund $ 649,963 $ 172,828 $ 587,146 $ 166,543 
Bond sinking fund 111,081 148,297 .. 

$ 761,044 $ 172,828 $ 735,443 $ 166,543 

.. 
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Note 6. Long-Term Debt 

The City issues general obligation bonds to finance the acquisition and construction of 
major capital facilities, both for general government and proprietary activities. These 
bonds are reported in the proprietary funds if they are expected to be repaid from 
proprietary fund revenues. 

General obligation bonds are direct obligations and pledge the full faith and credit of the 
issuing entity. These bonds are generally issued serial bonds with equal amounts of 
principal maturing each year. 

On January 25, 2013, the City borrowed $159,834 from BancorpSouth Bank under a 
lease/purchase contract to purchase a CAT D6K Dozer. Payments are $2,160.87 per 
month for 36 months and a balloon payment of $89,000.00 at an interest rate of 1.81%. 

The City borrowed $323,348 on January 13, 2012 from Mississippi Development .. Authority under the CAP Loan Revolving Program to purchase a rescue truck . 
Payments are $2,975.24 per month for 120 months at an interest rate of 2%. 

On February 7, 2011, the City borrowed $714,928 from Mississippi Development 
Authority under the CAP loan Revolving Program to finance a storage facility at the 
Industrial Park. Payments are $3,964.97 per month for 240 months beginning 
November 1, 2011. The interest rate is 3%. 

On February 24, 2009, the City borrowed $650,857 from Mississippi Development 
Authority under the CAP loan Revolving Program to purchase an Aerial Fire Truck . • Payments are $5,988.76 per month for 120 months at an interest rate of 2%. 

On October 1, 2005, the City issued $4,000,000 of revenue bonds payable from 2007 to 
2020. Interest rates range from 3.3% to 4.5%. A portion of $2,000,000 of the proceeds 
was used to expand and improve the existing municipal parks. A portion of the 
remaining half of the proceeds was used to help fund the commercial development of ... the lowe's Home Improvement store. The bonds are to be repaid from incremental 
sales and ad valorem taxes collected with the tax increment financing district 

.. 

.. 

.. 


... 
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Note 6. Long-term Debt (continued) 


';:~: , 
Bonds outstanding and notes payable at September 30, 2014 are as follows: 

:1:,'; ... 
Final Interest Business-

Issue Maturity Rate Governmental type 
~'t' Description Date Date Payable activities activities.. 

2013 Lease/Purchase Contract 
$159,834 1/25/2013 3/612016 1.81% $ 120,883 $ 

i. 
2012 Cap Revolving Loan 

$323,348 1/13/2012 3/1/2022 2% 246,026 ..:;"" 

2009 Cap Revolving Loan 
$650,857 3/17/2009 3/1/2019 2% 310,440 .. 2005 Tax Increment Financing 
Revenue Bonds 
$4,000,000 10/1/2005 10/1/2020 3.30%-4.50% 2,025,000.. 

.. 
1999 General Obligation 

Electric Bonds 
$710,000 8/1/1999 8/1/2014 4.375% -6.00% 65,000 

2003 General Obligation 
Water & Sewer Bonds .. $1,000,000 7/1/2003 1/1/2023 2.8%-4.00% 560,000 

$ 2,702,349 $ 625,000 

Less current portion (421,292) (115,000) 

Long-term bonds $ 2,281 ,057 $ 510,000 

• 

.. 

-

-
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Note 6. Long-term Debt (continued) 

Changes in long-term debt 

The following is a summary of changes in the City's long-term debt for the year ended 
September 30, 2014: 

Balance Balance Due 

October 1, September 30, Within 

2013 Additions Retirements 2014 One Year 

Governmental Activities 

Accrued compensated absences $ 108,610 $ $ $ 108,610 $ 

Tax increment financing bonds 2,310,000 285,000 2,025,000 300,000 

2009 CAP revolving loan 375,333 64,893 310,440 66,283 
2012 CAP revolving loan 276,421 30,395 246,026 31,069 
2013 lease purchase 144,394 23,511 120,883 23,940 

$ 3,214,758 $ $ 403,799 $ 2,810,959 $ 421,292 

Business-Type Activities 

General obligation electric bonds $ 130,000 $ $ 65,000 $ 65,000 $ 65,000 .. General obligation water & 

sewer bonds 610,000 50,000 560,000 50,000 

$ 740,000 $ $ 115,000 $ 625,000 $ 115,000 

Total $ 3,954,758 

Payments of the governmental general obligation bonds are made from the debt service 
fund from rental revenues, Payments of the electric and water and sewer general 
obligation bonds are made by the enterprise funds from electric and water and sewer 
revenues, .. 
Future Requirements to Maturity 

.. Principal and interest requirements to maturity for the City's bonds and notes 
outstanding as of September 30, 2014, are as follows: 

Governmental Activities Business-Type Activities 
Year Ending 

September 30, Principal Interest Principal Interest 

.. 
2015 $ 421,292 $ 99,634 $ 115,000 $ 19,984 
2016 511,260 83,929 55,000 16,990 
2017 431,322 67,994 55,000 15,340 
2018 448,367 51,924 60,000 13,635 
2019 430,824 35,986 60,000 11,715 

2020-2024 459,284 53,972 280,000 24,960 

• Total $ 2,702,349 $ 393,439 $ 625,000 $ 102,624 

• 
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Note 7. Interfund Transfers 

During the course of normal operations, the City has numerous transactions between 
funds including expenditures and transfers of resources. Transfers and payments 
within the reporting entity are substantially for the purposes of subsidizing operating 
functions, funding capital projects and assets acquisitions, or maintaining debt service 
on a routine basis. Resources are accumulated in a fund to support and simplify the 
administration of various projects or programs. 

The governmental and business-type funds financial statements, presented as the 
statement of net position and the statement of activities generally reflect such 
transactions as transfers. Balances at September 30,2014, were: 

Fund 

General Fund 
Park Commission Fund 
Municipal Airport Fund 
Philadelphia Electric Utilities 

Transfers In Transfers Out 

$ 300,707 
123,593 

17,853 

$ 141,446 

300,707 

$ 442,153 $ 442,153 

The government-wide statement of activities eliminate transfers as reported with the 
segregated governmental and business-type activities columns. Only transfers 
between the two columns appear in this statement. 

.. 


.. 


.. 


.. 


.. 


REA, 'tL\\\" (dI'I'I'" & ,'1 \lART, LLP 

- 42 
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City of Philadelphia and Park Employees 

Plan Description - The City of Philadelphia and Park contributes to the Public 
Employees' Retirement System of Mississippi (PERS), a cost-sharing multiple
employer defined benefit pension plan. PERS provides retirement and disability 
benefits, annual cost-of-living adjustments, and death benefits to plan members and 
beneficiaries. Benefit provisions are established by State law and may be amended 
only by the State of Mississippi Legislature. PERS issues a publicly available financial 
report that includes financial statements and required supplementary information. That 
information may be obtained by writing to Public Employee Retirement System, PERS 
Building, 429 Mississippi Street, Jackson, MS 39201-1005 or by calling (601) 359
3589 or 1-800-444-PERS. 

Funding Policy - PERS members are required to contribute 9% of their annual 
covered salary and the City of Philadelphia and Park is required to contribute at an 
actuarially determined rate. The current rate is 15.75% of covered payroll. The 
contribution requirements of PERS members are established and may be amended 
only by the State of Mississippi Legislature. The City of Philadelphia and Park's 
contributions to PERS for the years ending September 30, 2014, 2013 and 2012 were 
$438,816, $427,649, and $405,331, respectively, equal to the required contributions 
for each year . 

Philadelphia Utilities 

Plan Description - In essence, all Philadelphia Utility full-time employees participate in 
the Central Service Association Employee Retirement Plan (Plan), a multiple-employer 
retirement system. The Utility's payroll for employees covered by the Plan for the year 
ended September 30,2014 was $2,111,421 the Utility's total payroll was $2,821,615 . 

Funding Policy - Employees can retire at age 65 or at age 62 with 30 years of service 
with full benefits or at an earlier date (after age 55) with actuarially reduced benefits. 
Eligible retirees are entitled to an annual benefit payable monthly calculated as follows: 
2.25% times the average of the highest 60 months' salary times the number of years in 
the Plan. The Plan also provides certain death and disability benefits. The employer 
contribution requirement for the Philadelphia Utilities for the year ended September 30, 
2013 was $274,673 . 

Note 9. Deferred Compensation Plan 

The City, through the Mississippi Public Employees' Retirement System (PERS), offers 
its employees a deferred compensation plan created in accordance with Internal 
Revenue Code Section 457. The plan, available to all Municipal employees, permits 
them to defer a portion of their salary until future years. The deferred compensation is 
not available to employees until termination, retirement, death or unforeseeable 
emergency. The assets in the deferred compensation plan are not subject to the 
general creditors of the City, but are held in trust for plan partiCipants and their 
beneficiaries. As a result, deferred compensation assets are not shown as assets of 
the City. 
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Note 10. Leases 

On January 25, 2013, the City entered into a lease/purchase agreement with 
BancorpSouth Bank of Hattiesburg, MS in the amount of $159,834 for the 
lease/purchase of a Caterpillar D6K dozer. The lease term is 36 monthly payments of 
$2,161. Additionally a balloon payment in the amount of $89,000 is due one month 
after the 36th payment. 

On December 18, 2009, the City entered an operating lease agreement with Hancock 
Bank of Gulfport, MS in the amount of $157,968 for the rental of a Caterpillar D6K 
dozer. The lease term is 36 monthly payments of $2,536. Additionally, a balloon 
payment in the amount of $78,000 is due one month after the 36th payment, should 
the City accept the purchase option. Rent expense for the year ended September 30, 
2013 under this lease agreement was $7,608. This lease agreement was replaced 
with the BancorpSouth lease purchase. 

Note 11. Risk Management 

The City is exposed to various risks of loss related to torts: theft of, damage to, or 
destruction of assets; errors and omissions; injuries to employees; employees' health 
and life; and natural disasters. The City manages these various risks of loss as 
follows: 

Type of Loss Method Managed Risk Retained 
Torts, errors and Purchased insurance with Mississippi Excess over coverage 
omissions Municipal Liability Plan of $500,000 per torts 

claim or $1,000,000 per 
federal court 

Injuries to employees Participates in Mississippi Municipal None 
(worker's compensation) Workers Compensation Group pool 

Physical property loss Purchased commercial insurance with None 
and natural disasters no deductibles 

Health and life Purchased commercial insurance None 

Management believes such coverage is sufficient to preclude any Significant 
uninsured losses to the City. Settled claims have not exceeded this insurance 
coverage in any of the past three fiscal years. 

Risk Entity Pools 

The City belongs to the Mississippi Municipal Liability Plan (the plan), which provides 
liability insurance coverage for most of the municipalities in Mississippi. Under this 
agreement, the plan has the right to assess the members of the plan group if the 
assets of the plan are insufficient to cover its obligations. The City management is 
not aware of any impending assessments by the plan . 
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Note 11. Risk Management (continued) 

The City also belongs to the Mississippi Municipal Workers' Compensation Group 
which provides workmen's compensation insurance. The City pays premiums to the 
pool for its workers' compensation coverage, and the participation agreement 
provides that the pool will be self-sustaining through member premiums. The 
retention for the pool is $350,000 for each accident and completely covers statutory 
limits set for workers' compensation claims. Risk of loss is remote for claims 
exceeding the pool's retention liability. The pool has catastrophic reinsurance for 
statutory limits above the pool's retention. The pool may make an overall 
supplemental assessment or declare a dividend depending on the loss experience of 
all the entities it insures. 

Note 12. Economic Dependency 

The City relies on sales tax revenues as its major revenue source. Sales tax 
revenues were $4,093,666 for the year ended September 30,2014. 

Philadelphia Utilities Electric Department depends upon Tennessee Valley Authority 
(TVA) as the major supplier of electricity. 

Note 13. Concentrations of Credit Risk 

Financial instruments that potentially subject the City to concentrations of credit risk 
consist principally of cash and Utility accounts receivable. This risk occurs because 
the Electric and Water & Sewer Utilities grant credit to their customers, all of whom 
are local businesses and residents. 

Note 14. Commitments and Contingent Liabilities 

The City participates in certain federal and state assisted grant programs. These 
programs are subject to program compliance audits by the grantors or their 
representatives. Any liability for reimbursement which may arise as the result of 
these audits is not believed to be material. 

The City is periodically exposed to various claims against it, as well as to various risks 
of loss related to theft of, damage to, and destruction of assets; errors and omissions; 
and natural disasters. These risks are covered by commercial insurance. At 
September 30, 2014 the City was involved in some legal proceedings, it is City 
management's opinion that the ultimate disposition of these will not have a materially 
adverse impact on the City's financial statements. 
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t.ICITY OF PHILADELPHIA, MISSISSIPPI 

GENERAL FUND dSCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES 
BUDGETARY BASIS 

For the Year Ended September 30, 2014 
Variance with I 

Actual Final Budget 
Budgeted Amounts Budget Positive ,II 

Original Final Basis (Negative) 'i::I 
Revenues: 

Taxes $ 1,130,000 $ 1,130,000 $ 1,215,336 $ 85,336 

Licenses and permits 34.000 34.000 36,542 2,542 ~ 

Inter-governmental revenues: 


Federal revenues 121,058 121,058 

State shared revenues 4,711,667 4,711,667 4,340,995 (370,672) 
 IILocal shared revenues 123,000 123,000 214,376 91,376 

Charges for services: 
Animal control 1,800 1,800 1,595 (205) 

tSanitation 369,000 369,000 370,396 1,396 I
Cemetery 17,000 17,000 35,050 18,050 

Building inspection 10,000 10,000 (10,000) 

Landfill fees 19,000 19,000 26,665 7,665 

Fines and forfeitures 462,500 462,500 365,019 (97,481) 
 I 
Miscellaneous 482,800 482,800 78,002 (404,798) 

Sale of building and equipment 75,000 75,000 (75,000) 
j,c'ITotal revenues $ 7,435,767 $ 7,435,767 $ 6,805,032 $ (630,735) 

Expenditures: l,'~t
General Government (I

Personnel services $ 505,888 $ 505,888 $ 491,678 $ 14.210 

Supplies 4,000 4,000 115,536 (111.536) 

Other services and charges 1,431,036 927,232 1,006,203 (78,971) 


~' .
Capital outlay 213 (213) 11 
Grants 124,673 389.065 195,455 193,610 
Transfers 376,465 602 1649 573.133 29,516 

Total general government $ 21442,062 $ 2,428,834 $ 2,382,218 $ 46,616 I 
Police Department 


Personnel services $ 1,376,364 $ 1,395,435 $ 1,269,576 $ 125,859 

Supplies 125,500 125,500 113,567 11,933 
 IIOther services and charges 162,855 168,411 136,526 31,885 

Capital outlay 15,000 19,060 61,891 (42,831) 


Total pOlice department $ 1,679,719 $ 1}08,406 $ 1,581.560 $ 126.846 
 II 
Fire Department 


Personnel services $ 1,383,920 $ 1.383,920 $ 1,379.489 $ 4,431 

Supplies 58.000 58,000 51,910 6,090 

Other services and charges 40,500 51,500 45.583 5.917 
 I 
Capital outlay 17,000 201225 21 1510 (1,285) 

Total fire department $ 1,499,420 $ 1,513,645 $ 1,498,492 $ 15,153 Ii 


I 
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Variance with 
Actual Final Budget 

Budgeted Amounts Budget Positive 
Original Final Basis (Negative).. Street Department 

Personnel services $ 497,759 $ 502,959 $ 451,475 $ 51,484 
Supplies 72,000 72,000 148,326 (76,326) 

.~ Other services and charges 135,500 335,500 9,364 326,136.. Capital outlay 30,694 30,694 27,161 3,533 

.. 

.. 

Total street department 

Sanitation Department 
Personnel services 
Supplies 
Other services and charges 
Capital outlay 

Total sanitation department 

$ 

$ 

$ 

735,953 

93,948 
28,150 

413,200 
3,000 

538,298 

$ 

$ 

$ 

941,153 

93,948 
28,150 

413,200 
3,000 

538,298 

$ 

$ 

$ 

636,326 

94,918 
28,476 

379,129 
3,222 

505,745 

$ 

$ 

$ 

304,827 

(970) 
(326) 

34,071 
(222) 

32,553 

.. 
Municipal Court 

Personnel services 
Supplies 
Other services and charges 
Capital outlay 

Total municipal court 

$ 

$ 

112,340 
2,300 

192,600 
1,000 

308,240 

$ 

$ 

112,340 
2,900 

201,075 
1,000 

317,315 

$ 

$ 

99,990 
2,490 

205,449 
806 

308,735 

$ 

$ 

12,350 
410 

(4,374) 

8,580 

• 

Cemetery Department 
Personnel services 
Supplies 
Other services and charges 
Capital outlay 

Total cemetery department 

$ 

$ 

150,129 
8,910 
2,800 
1,000 

162,839 

$ 

$ 

150,129 
10,735 
2,800 
2,000 

165,664 

$ 

$ 

140,299 
11,089 

563 
1,681 

153,632 

$ 

$ 

9,830 
(354) 

2,237 
319 

12,032 

• 
Animal Control 

Personnel services 
Supplies 
Other services and charges 
Capital outlay 

$ 34,400 
2,644 
1,250 

750 

$ 34,400 
2,644 
1,250 

750 

$ 31,899 
2,617 

405 
97 

$ 2,501 
27 

845 
653 

Total animal control $ 39,044 $ 39,044 $ 35,018 $ 4,026 

Total expenditures $ 7,405,575 $ 7,652,359 $ 7,101,726 $ 550,633 

Excess (deficiency) of revenues 
over expenditures $ 30,192 $ (216,592) $ (296,694) $ (80,102) 

• Fund balances-beginning of year 4,602,598 4,353,460 3,393,034 (960,426) 

Fund balances-end of year $ 4,632,790 $ 4,136,868 $ 3,096,340 $ {1,040,528) 

-
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CITY OF PHILADELPHIA, MISSISSIPPI 

NOTES TO THE REQUIRED SUPPLEMENTARY INFORMATION 

A. 	 Budgetary Information 

Statutory requirements dictate how and when the City's budget is to be prepared. 
Generally, in the month of August, prior to the ensuing fiscal year beginning each 
October 1, the Board of Alderman of the City, using historical and anticipated 
fiscal data, prepares an original budget for each of the governmental funds for 
said fiscal year. The completed budget for the fiscal year includes for each fund 
every source of revenue, each general item of expenditure, and the 
unencumbered cash and investment balances. When during the fiscal year it 
appears to the Board of Alderman that budgetary estimates will not be met, it 
may make revisions to the budget. 

The City's budget is prepared principally on the cash basis of accounting. All 
appropriations lapse at year end, and there are no encumbrances to budget 
because state law does not require that funds be available when goods or 
services are ordered, only when payment is made. 

B. 	 Basis of Presentation 

.. 
The budgetary comparison schedule - budget and actual (non-GMP basis) 
presents the original legally adopted budget, the final legally adopted budget, 
actual amounts on a budgetary (non-GMP basis) and variances between the 
final budget and the actual amounts. The schedule is presented for the general 
fund. The budgetary comparison schedule - budget and actual (non-GMP 
basis) is a part of required supplemental information. 

C. 	 BudgetlGMP Reconciliation 

The major differences between the budgetary basis and the GMP basis are: 

1. 	 Revenues are recorded when received in cash (budgetary) as opposed to 
when susceptible to accrual (GMP). 

2. 	 Expenditures are recorded when paid in cash (budgetary) as opposed to 
when susceptible to accrual (GMP). 
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The following schedule reconciles the budgetary basis schedules to the GAAP 
basis financial statements for the general fund: 

Budget (cash basis) 

Increase (decrease) 
Net adjustments for revenue accruals 
Net adjustments for expenditure accruals 

GAAP basis 

.. 


General Fund 
$ (113,100) 

29,622 
611,259 

$ 527,781 
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CITY OF PHILADELPHIA, MISSISSIPPI 


OTHER SUPPLEMENTARY INFORMATION 

September 30, 2014 
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CITY OF PHILADELPHIA, MISSISSIPPI 

NON·MAJOR GOVERNMENTAL FUNDS 
COMBINING BALANCE SHEET 

September 30,2014 

Fire 
Protection 

Fund 

Special Revenue Funds 

Tourisml 
Municipal Park Economic 

Airport Comr:nissiQn CQuncii 

Unemployment 
Compensation 

Fund 

Total 
Non-major 

Governmental 

E!.!rl9! 

ASSETS 

Cash 
Due from general fund 

$ 35,025 $ 1,936 
4,900 

$ 76,885 
9,883 

$ 101,506 $ 15,073 $ 230,425 
14,783 

Total assets $ 35,025 $ 6,836 $ 86,768 $ 101,506 $ 15,073 $ 245,208 

LIABILITIES 

Accounts payable $ $ 984 $ 8,647 $ $ 9,631 

FUND BALANCES 

Restricted 
Assigned 
Total fund balance 

$ 35,025 

35,025 

$ 
5,852 
5,852 

$ 
78,121 
78,121 

$ 101,506 

101,506 

$ 
15,073 
15,073 

$ 136,531 
99,046 

235,5n 

Total liabilities and fund balances $ 35,025 $ 6,836 $ 86,768 $ 101,506 $ 15,073 $ 245,208 
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CITY OF PHILADELPHIA, MISSISSIPPI 


NON·MAJOR GOVERNMENTAL FUNDS 

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND 


BALANCES 

For the Year Ended September 30,2014 


S~ecial Revenue Funds 

Total 
Fire Tourisml Unemployment Non-major 

Protection Municipal Park Economic Compensation Governmental 
Fund Airport Qommission Qouncil E!J.oQ Funds 

Revenues: 
Sales tax $ $ $ $ $ $ 
Ad valorem taxes 
Tourism tax 126,465 126,465 
Fire insurance premiums 39,491 39,491 
Interest income 154 2 82 89 8 335 
Rent 11,399 45,646 57,045 
Neshoba County 112,463 112,463 
Operating fees 135,039 135,039 
Grant 10,500 5,000 15,500 
Other revenue 7,978 160 8,138 

Total revenues $ 39,645 $ 11,401 $ 311,708 L131,714 ~.. 8 $ 494,476 

Expenditures: 
Personal services $ $ $ 234,984 $ $ $ 234,984 
Other services 24,802 162,230 111,212 298,244 
Supplies 28,561 28,561 
Debt service: 

Principal 
Interest 

Capital outlay 29,185 5,710 34,895 
Total expenditures $ 29,185 $ 24,802 $ 431,485 L111,212 $ $ 596,684 

Excess (deficiency) of revenues 
over expenditures $ 10,460 $ (13,401 ) $ (119,777) $ 20,502 $ 8 L (102,208) 

Other financing sources 
Transfers in $ $ 17,853 ~ 123,593 $ $ $ 141,446 
Total other financing sources $ $ 17,853 $ 123,593 $ $ $ 141,446 

Excess (deficiency) of revenues and other 
sources over expenditures and other uses $ 10,460 $ 4,452 $ 3,816 $ 20,502 $ 8 $ 39,238 

Fund balance-beginning of year 24,565 1,400 74,305 81,004 15,065 196,339 

Fund balance-end of year $ 35,025 $ 5,852 78,121 $ 101 ,506 $ 15,073 $ 235 ,577~ 
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CITY OF PHILADELPHIA, MISSISSIPPI 


SCHEDULE OF SURETY BONDS FOR MUNICIPAL OFFICIALS 

September 30,2014 


Name Position Company Bond 

James A. Young Mayor Travelers Casualty & Surety Company 
of America 

$ 100,000 

!.'...... 
Jim Fulton 

Cecil Nichols 

Alderman 

Alderman 

Travelers Casualty & Surety Company 
of America 

Travelers Casualty & Surety Company 
of America 

$ 

$ 

100,000 

100,000 

Josh Gamblin Alderman Travelers Casualty & Surety Company 
of America 

$ 100,000 

Willie Jackson Alderman Travelers Casualty & Surety Company 
of America 

$ 100,000 

James Tatum Alderman Travelers Casualty & Surety Company 
of America 

$ 100,000 

James M. Johnson City Clerk Travelers Casualty & Surety Company 
of America 

$ 50,000 

Kim Wooten Deputy City Clerk Travelers Casualty & Surety Company 
of America 

$ 50,000 

Nikki Marie Walton Deputy City Clerk Travelers Casualty & Surety Company 
of America 

$ 50,000 

Denise T. Refre Court Clerk Travelers Casualty & Surety Company 
of America 

$ 50,000 

.•~.. 

'" 
Tara Stribling 

Marilyn Jackson 

Deputy Court Clerk 

Deputy Court Clerk 

Travelers Casualty & Surety Company 
of America 

Travelers Casualty & Surety Company 
of America 

$ 

$ 

50,000 

50,000 
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL 

OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED 


ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 

GOVERNMENT AUDITING STANDARDS 

Honorable Mayor and Board of Aldermen 
City of Philadelphia, Mississippi 

We have audited, in accordance with auditing standards generally accepted in the United States 
of America and the standards applicable to the financial audits contained in Government 
Auditing Standards issued by the Comptroller General of the United States, the financial 
statements of the governmental activities, the business~type activities, each major fund, and the 
aggregate remaining fund information of the City of Philadelphia, Mississippi as of and for the 
year ended September 30, 2014, and the related notes to the financial statements, which 
collectively comprise the City of Philadelphia, Mississippi's basic financial statements and have 
issued our report thereon dated July 1, 2015. 

Internal Control Over Financial Reporting 

In planning and performing our audit, we considered the City of Philadelphia, Mississippi's 
internal control over financial reporting as a basis for designing our auditing procedures for the 
purpose of expressing our opinions on the financial statements, but not for the purpose of 
expressing an opinion on the effectiveness of the City of Philadelphia, Mississippi's internal 
control over financial reporting. Accordingly, we do not express an opinion on the effectiveness 
of the City of Philadelphia, Mississippi's internal control over financial reporting. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct misstatements on a timely basis. A material weakness is a 
deficiency, or a combination of deficiencies, in internal control such that there is a reasonable 
possibility that a material misstatement of the entity's financial statements will not be prevented, 
or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material weakness, yet 
important enough to merit attention by those charged with governance. 

Our consideration of internal control over financial reporting was for the limited purpose 
described in the first paragraph of this section and was not designed to identify all deficiencies 
in internal control that might be material weaknesses or, significant deficiencies. 
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Given these limitations, during our audit we did not identify any deficiencies in internal control 
that we consider to be material weaknesses. However, material weaknesses may exist that 
have not been identified. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the City of Philadelphia, Mississippi's 
financial statements are free of material misstatement, we performed tests of its compliance 
with certain provisions of laws, regulations, contracts, and grant agreements, noncompliance 
with which could have a direct and material effect on the determination of financial statement 
amounts. However, providing an opinion on compliance with those provisions was not an 
objective of our audit, and accordingly, we do not express such an opinion. The results of our 
tests disclosed no instances of noncompliance or other matters that are required to be reported 
under Government Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of 
the entity's internal control or on compliance. This report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering the entity's 
internal control and compliance. Accordingly, this communication is not suitable for any other 
purpose. 

REA, SHAW, GIFFIN & STUART LLP 


Philadelphia, Mississippi 
Rl,,\, 'II.\W, GII'FI~ & oTU,\ltT, 11.1'July 1,2015 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE 
WITH STATE LAWS AND REGULATIONS 

Honorable Mayor and Board of Aldermen 
City of Philadelphia, Mississippi 

We have audited the financial statements of the governmental activities, the business-type 
activities, each major fund and the aggregate remaining fund information of the City of 
Philadelphia, Mississippi, as of and for the year ended September 30, 2014 which collectively 
comprise the City of Philadelphia, Mississippi basic financial statements and have issued our 
report thereon dated July 1, 2015, we have conducted our audit of compliance in accordance 
with auditing standards generally accepted in the United States of America and Government 
Auditing Standards, issued by the Comptroller General of the United States. 

As required by the state legal compliance audit program prescribed by the Office of the State 
Auditor, we have also performed procedures to test compliance with certain state laws and 
regulations. However, providing an opinion on compliance with state laws and regulations was 
not an objective of our audit and, accordingly, we do not express such an opinion. 

The results of those procedures and our audit of the financial statements disclosed no instances 
of noncompliance with state laws and regulations. 

This report is intended solely for the use of the City of Philadelphia, Mississippi's management 
and the Office of the State Auditor, is not intended to be, and should not be used by anyone 
other than these specified parties. However, this report is a matter of public record and its 
distribution is not limited. 

~~ctWJ~f~ 

REA, SHAW, GIFFIN & STUART LLP 

Philadelphia, Mississippi 
July 1,2015 
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L 	 CITY OF PHILADELPHIA, MISSISSIPPI 

SCHEDULE OF FINDINGS AND RESPONSES 
For the Year Ended September 30,2014 

Summary of Auditors' Results 

1. 	 The auditors' report expresses an unqualified opinion on the financial statements of the 
City of Philadelphia, Mississippi. 

2. 	 The audit of the financial statements did not disclose any significant deficiencies 
considered to be material weaknesses in internal control. 

3. 	 No instances of noncompliance material to the financial statements of the City of 
Philadelphia, Mississippi, which would be required to be reported in accordance with 
Government Auditing Standards, were disclosed during the audit. 

Findings - Financial Statements Audit 

The results of our tests did not disclose any findings related to the financial statements, 
which are required to be reported by Government Auditing Standards. 
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